DEVESH PAREKH & CO
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of SADHOK REAL ESTATE PRIVATE LIMITED
Report on the Audit of the Financial Statements

1. Opinion

We have audited the financial statements of SADHOK REAL ESTATE PRIVATE
LIMITED (“the Company”), which comprise the balance sheet as at 31st March 2020, and
the statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Changes in Equity and the cash flow statement for the year then ended, and notes to the
financial statements including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian accounting standards (Ind AS)
specified under section 133 of the Act, of the state of affairs of the Company as at March
31, 2020, and LOSS including other comprehensive income, the changes in equity and cash
flows for the year ended on that date.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion on the financial statements.

3. Information other than the financial statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board's
Report including its Annexures but does not include the financial statements and our
auditor’s report thereon. The report is expected to be made available to us after the date of
this Auditor’s Report.

Our Opinion on the financial statements does not cover other information and we do not
express any form of assurance conclusion thereon.
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whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance.

4. Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance, and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial
reporting process.

5. Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.



As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

i.  Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

ii.  Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

iii.  Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

iv.  Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

v.  Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the financial statement that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
_complied with relevant ethical requirements regarding independence, and to



communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

6. Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, we give in the Annexure “A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

II. As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.
In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.
In our opinion, the aforesaid financial statements comply with the Ind-AS
specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on
31st March, 2020 taken on record by the Board of Directors, none of the directors
is disqualified as on 31st March, 2020 from being appointed as a director in
terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “ Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company does not have any pending litigations which would
impact its financial position.
ii. ~The Company does not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses.
iii.  There were no amounts which were required to be transferred to the
[nvestor Education and Protection Fund by the Company.



I11. As required by Section 197(16) of the Act, we report that the company has

not paid any managerial remuneration during the year.

For Devesh Parekh & Co.
Chartered Accountants
(Firm Registration No.:013338N)

0| L ) i (Dévesh Parekh)

Place of signature: Delhi N\ GeLH <y, Partner
Date: 06/07/2020 0 Aot (M. No.092160)
UDIN-20092160AAAAGT5598




DEVESH PAREKH & CO
CHARTERED ACCOUNTANTS

ANNEXURE “A” TO INDEPENDENT AUDITOR'SREPORT

Annexure to the Independent Auditors' Report referred to in paragraph 6(I) of our report of
even date on the accounts of SADHOK REAL ESTATE PRIVATE LIMITED for the Year
ended 31st March, 2020

1. a) The Company has maintained records showing full particulars including quantitative
details and situation of Property Plant and Equipment consisting of investment property.

b) The Property Plant and Equipment have been physically verified by the management
during the year at reasonable interval. No material discrepancies were noticed on such
verification.

¢) The Title deeds of immovable property are held in the name of the company.
2. The company does not have any inventories as such the clause is not applicable.

3. The company has not granted any loans, secured or unsecured to Companies, Firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

4. The company has not made any loans, investments, guarantees and securities covered
under the provisions of section 185 and 186 of Company Act, 2013.

5. According to the information and explanation given to us the company has not accepted
any deposit during the year from the public

6. The Central Government has not prescribed the maintenance of cost records under section
148(1) of the act for any of the products/services of the company.

7. a) The company is regular in depositing with the appropriate authorities undisputed
statutory dues including income-tax, GST, custom duty, cess and other statutory dues as
applicable to it. Company is not covered under Provident fund and ESI. According to the
information and explanation given to us, no undisputed amount payable in respect of any
statutory dues were outstanding as at 31.03.2020 for a period of more than six months from
the date they become payable.

b) According to the information and explanation given to us, no disputed Statutory
liabilities are pending before Appellate Authorities.

8. Inouropinion and according to the information and explanations given to us, the company
has not defaulted in repayment of dues to financial institutions, government or bank or
debenture holders.

9. The Company has not raised any money by way of initial public offer or further public
offer.
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135.

14.

15.

16.

The company being Private Limited company, clause regarding managerial
remuneration is not applicable.

The Company is not a Nidhi Company and hence Para (xii) is not applicable

In our opinion and according to the information and explanations given to us, the
company is in compliance with section 177 and 188 of the Act where applicable, for all
transactions with the related parties and details of related parties transactions have
been disclosed in the standalone financial statements as required by the applicable
Accounting standards.

The Company has not made any preferential allotment or private placement of share
or fully or partly convertible debentures during the year.

The company has not entered into any non-cash transaction with the directors or
persons connected with him under the provisions of section 192 of companies Act, 2013.

In our opinion and as per the information and explanation given to us the company is
not required to get registered under section 45-1A of RBI Act, 1934.

For Devesh Parekh & Co.
Chartered Accountants
(Firm Registration No.:013338N)

Z“ : (Dévesh Parekh)
Place of signature: Delhi g Partner
Date: 06/07 /2020 ' (M. No.092160)
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DEVESH PAREKH & CO
CHARTERED ACCOUNTANTS

ANNEXURE “B” TO INDEPENDENT AUDITOR’S REPORT

Annexure to the Independent Auditors’ Report referred to in paragraph 6(II)(f) of our report
of even date on the financial statements of SADHOK REAL ESTATE PRIVATE LIMITED for
the Year ended 31st March, 2020

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SADHOK REAL
ESTATE PRIVATE LIMITED (“the Company”) as of March 31, 2020 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance
Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
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plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting,.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2020, based on the internal control over



financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of

India,
For Devesh Parekh & Co.
Chartered Accountants
(Firm Registratipn No.:013338N)
ey
L (Dev Pdrekh)
Place of signature: Delhi W\ Ry :bessaan Partner
Date: 06/07 /2020 : e (M. No.092160)
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SADHOK REAL ESTATE PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH 2020

(Amount in Lakhs)

sl.
No.

Particulars As at 31st March 2020

Note
No.

As at 31st March 2019

ASSETS
Non-current Assets
{a) Property, Plant and Equipment
(b) Capital work-in-progress
(c) Investment Property 2
(d)  Goodwill
(e) Other Intangible assets
(f) Intangible assets under development
(g) Financial Assets
(i) Investments
(ii) Trade receivables ¥
(ifi) Loans
(iv) Others
(h) Deferred tax assets (net)
(i) Other non-current assets 3
Current Assets
(a) Inventories
(b) Financial Assets
(i) Investments -
(ti) Trade receivables
(iti) Cash and cash equivalents 4
(iv) Bank balances other than (iii) above
(v} Loans
(vi) Others

2,217.62

(<)
(d)

Current Tax Assets (Net)
Other current assets

46.21
1.83

2,331.16

16.07

25.15

38.69
1.64

TOTAL ASSETS

2,282.96

2,412.71

EQUITY AND LIABILITIES

Equity
(a)
(b)

Equity Share capital
Other Equity

1.00

(120.92)

(i) Retained Earnings 8
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 9
(i) Trade payables
(ifi) Other financial liabilities (other than
those specified in item (b), to be
specified)

1,972.1

(b)
(c)
(d)

Provisions
Deferred tax liabilities (Met)
Other non-current liabilities

Current Liabilities

(a)

Financial Liabilities

244.07

(i) Borrowings

(if) Trade payables

(iti) Other financial liabilities 1
(b) Other current liabilities 12
(5] Provisions
(d) Current Tax Liabilities (Net)

180.82
5.28

1.00

(62.98)

1,808.95

244,07

166.30
255.37

TOTAL EQUITY AND LIABILITIES 2,282.96

2,412.71

The accompanying notes are an integral part of the Financial statements
Significant Accounting Policies 1
Notes to the financial statements 2to 13

As per our report of even date attached
For Devesh Parekh & Co.

Chartered Accountants
Firm Reg.Wo. 013338N

/ Agha
\/“'w r?“(’g'; !

Director

M.No. 092160 DIN : 00028824

Place: New Delhi
Date: 06.07.2020

UPTIN -Zeeq2 | oanAA G TSS Y

(Virendra Kumar Singhi)

For Sadhok Real Estate Private Limited

m/\owr/\no'h

(Hanuman Jain)
Director
DIN : 05242157




SADHOK REAL ESTATE PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2020

(Amount in Lakhs)

Sl | Particulars Note As at 31st March As at 31st March
No. No. 2020 2019
I | Revenue From Operations - -
Il | Other Income 13 230.12 229.16
i1} Total Income (I + II) 230.12 229.16
IV | EXPENSES
Cost of Materials Consumed
Changes in inventories of finished goods, Stock-in -Trade and work
in-progress
Employee benefits expense . -
Finance costs 14 172.47 188.57
Depreciation and amortization expense 2 113.54 119.35
Other expenses 15 2.05 2
Total expenses (V) 288.06 310.03
V | Profit/(loss) before exceptional items and tax (I- IV) (57.94) (80.87)
VI | Exceptional Items 5 s
Vil | Profit/(loss) before tax from continuing operations (V-VI) (57.94) (80.87)
VIIl | Tax expense:
(1) Current tax -
(2) Deferred tax >
(3) Short/(Excess) Provision Earlier Year . (0.85)
IX | Profit (Loss) for the period from continuing operations (VII-VIl) (57.94) (80.02)
X | Profit/(loss) from discontinued operations - -
X| | Tax expense of discontinued operations %
X1l | Profit/(loss) from Discontinued operations (after tax) (X-XI) - -
X1l | Profit/(loss) for the period (IX+XII) (57.94) (80.02))
XIV | Other Comprehensive Income i -
A (i) Items that will not be reclassified to profit or loss
(ii) Income tax relating to items that will not be -
reclassified to profit or loss
B (i) Items that will be reclassified to profit or loss 1
(i) Income tax relating to items that will be reclassified -
to profit or loss
Total Comprehensive Income for the period (XII+XIV) (57.94) (80.02)
XV |(Comprising Profit (Loss) and Other Comprehensive Income for
the period)
xvI | Earnings per equity share (for continuing operations): 16
(i) Basic (579) (800)
(i) Diluted (579) (800)

The accompanying notes are an integral part of the Financial statements

Significant Accounting Policies
Notes to the financial statements
As per our report of even date attached
For Devesh Parekh & Co.
Chartered Accountants
Firm Reg. No, 013338N

(@0
(Devésh Parekh)
Partner
M.No. 092160
Place: New Delhi
Date: 06.07.2020

U 200972\ ‘BMMﬁTssqg
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For Sadhok Real Estate Private Limited

i S
emnd* -

(Virendra Kumar Singhi)

Director
DIN : 00028824

}n/o«,m

b
(Hanuman Jain)

Director
DIN : 05242157



SADHOK REAL ESTATE PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2020

A. EQUITY SHARE CAPITAL

(Amount in Lakhs)

Particulars Amount
As at 31st March 2019 1.00
Change in equity share capital

As at 31st March 2020 1.00

B. OTHER EQUITY

PARTICULARS Reserves and Surplus Total Amount
Retained Earnings

Balance as at 01st April 2018 17.04 17.04
Profit/(Loss) for the year (80.02) (80.02)
Other Comprehensive Income - -
Total Comprehensive Income for the year (80.02) (80.02)
Balance as at 01st April 2019 (62.98) (62.98)
Profit/(Loss) for the year (57.94) (57.94)
Other Comprehensive Income s i
Total Comprehensive Income for the year (57.94) (57.94)
Dividends - -
Transfer to retained earnings - -
Balance as on 31st March 2020 (120.92) (120.92)

As per our report of even date attached
For Devesh Parekh & Co.

Chartered Accountants

Firm Reg. No. 013338N

ek
(Devesh Parekh) oRAE
Partner NI
M.No. 092160 [/ |

Date: 06.07.2020

For & on behalf of Board of Directors

; W
\ A7 i?_/‘"‘(\ﬂ
al

Ho s i

(Hanuman Jain)

\J e
(Virendra Kumar Singhi)
Director
DIN : 05242157

Director
DIN : 00028824



SADHOK REAL ESTATE PRIVATE LIMITED

Cash Flow Statement for the year ended 31st March 2020

(Amount in Lakhs)

Figures for the

Figures for the

S.N. |PARTICULARS year ended year ended
31st March 2020 31st March 2019
1 |(a) Cash Flow from Operating Activities
Net Profit Before Taxation (57.94) (80.87)
Add: Adjustment for non cash items :
Depreciation, amortization and impairment 113.54 119.35
55.60 38.48
Add: Adjustment for other items
Other Comprehensive Income -
Operating Profit Before Working Capital Changes 55.60 38.48
(b) Adjustments for Changes in Working Capital:
Adjustments for (Increase)/Decrease in Operating
Assets:
Other Non-Current Assets - 0.50
Other Current Assets (0.19) (0.76)
55.41 38.22
(c) Adjustments for (Increase)/Decrease in Operating
Liabilities:
Other Current Liabilities (250.09) 245.80
Other Non Current Liabilities - -
Cash Generated from Operations (194.68) 284.02
Direct Taxes Paid/Received (7.52) (25.62)
Cash Flow from Operating Activities (A) (202.20) 258.40
2 |Cash from Investment Activities :-
Capital Expenditure on Fixed Assets, Including Capital }
Advances
Current Investments not Considered as Cash and Cash
Equivalents:
Purchase of Long Term Investments:
Interest Income (Revenue)
Dividend Received
Net Cash Generated from / (used in) Investing i )
Activities (B)
3 |Cash Flow from Financing Activities :-
Proceeds from issuance of share capital (including share .
application money)
Proceeds from Long Term Borrowings 163.76 (249.22)
Repayment of Short -Term Borrowings 14.52 13.35
Net Cash Generated from / (used in) Financing 178.28 (235.87)

Activities (C)




Net Increase/(Decrease) in Cash & Cash Equivalent
(A+B+C)
Net Change in cash & Cash equivalents

Cash & Cash Equivalent at the beginning of the Year

Cash & Cash Equivalent at the end of year

Cash and Cash Equivalents
- Cash and Cheques in Hand
Balance with Scheduled Banks
- On Current Account
- On Term Deposit Account

(23.92) 22.53
(23.92) 22.53
25.15 2.62
1.23 25.15
0.13 0.15
1.10 25.00

Notes :

The above Cash Flow Statement has been prepared under the indirect method set out as per Ind-AS-7 on
Statement of Cash Flows notified u/s 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting

Standards) Rules, 2015], as amended.

As per our report of even date attached
For Devesh Parekh & Co.

Chartered Accountants
Eirm Reg. No. 013338N

YV L )\
eshiParekh)
Partner !
M.No, 092160
Place: New Delhi

Date: 06/07/2020

For Sadhok Real Estate Private Limited

) 4‘(9 ha .
(Virendra Kumar Singhi) (Hanuman Jain)
Director Director
DIN : 00028824 DIN : 05242157



SADHOK REAL ESTATE PRIVATE LIMITED
Notes to the Financial Statements
For the year ended 31st March 2020

Note: 1

Summary of Significant Accounting Policies

1.1 :- Corporate Information

SADHOK REAL ESTATE PRIVATE LIMITED ("The Company”) is a private limited company incorporated and domiciled in india
having CIN: U70100DL2017PTC318700. It is registered under the Companies Act, 2013 on 5th June 2017, The registered office
of the company is situated at 63, Rama Marg, Majafgarh Road,New Delhi-110015, it is wholly owned subsidiary of KLJ
Resources Limited which is a listed company. The company is engaged in the business of Real Estate.

1.2: Basis of Preparation
a) Stat it of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards {Ind-AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian accounting standards) Amendment Rules 2016,

b) Basis of Measurement
The financial statements have been prepared under the historical cost convention and on an accrual basis.

c) Use of estimates and judgment

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, disclosure of
contingent assets and liabilities at the date of financial statements and the reported amount of income and expenses.
Examples of such estimates include estimates of future obligations under employee retirement benefit plans and estimated
useful life of property, plant and equipment actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Future results could differ due to changes in these
estimates and difference between the actual result and the estimates are recognised in the period in which the results are
known /materialize.

All financial information presented in Indian rupees and all values are rounded for the nearest Lakhs except where otherwise
stated.

1.3 Cash Flow Statement

Cash flow statement is reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing and financing activities of the company are segregated based on the available information.

1.4 Exceptional Items

On certain occasions, the size, type or incidence of an item of income or expense, pertaining to the ordinary activities of the
Company, is such that its disclosure improves an understanding of the performance of the Company. Such income or expense
is classified as an exceptional item and accordingly disclosed in the Notes to Accounts.

1.5 Property, plant and equipment
a) Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if any.
Cost of asset includes the following:

i. Cost directly attributable to the acquisition of the assets

ii. Incidental expenditure during the construction period is capitalized as part of the indirect construction cost to the
extent to which the expenditure is directly related to construction or is incidental thereto.

iii. Present value of the estimated costs of dismantling & removing the items & restoring the site on which it is located if
recognition criteria are met.

b) Cost of replacement, major inspection, repair of significant parts and borrowing costs for long-term construction projects
are capitalised if the recognition criteria are met.

¢) Upon sale of assets cost and accumulated depreciation are eliminated from the financial statements and the resultant
gains or losses are recognized in the statement of profit and loss.

d) Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date and the cost
of property, plant and equipment not ready for intended use before such date are disclosed under capital work- in-progress.

Depreciation
Depreciation on Property, plant and Equipment is provided on Written down (WDV) over the useful life of the assets as
specified in Schedule Il of the Companies Act, 2013.



1.6 Investment Property

Property that is held for long term rental yields or for capital appreciation or both, and that is not occupied by the company,
is classified as investment property, Investment Property is measured at its cost, including related transaction costs and
where applicable borrowing costs less depreciation and impairment, if any.

1.7 Impairment of non-financial assets

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value and impairment loss is charged
to the Statement of Profit & Loss in the year in which an asset is identified as impaired. At each reporting date company
assesses the estimate amount of impairment loss. The impairment loss recognized in prior accounting periods is reversed if
there has been a change in the estimate of recoverable amount and such losses either no longer exists or has decreased.
Reversal of impaired loss is recognized in the Statement of Profit & Loss.

1.8 Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable and as per the principle laid down in Ind AS
115.

The amount recognized as revenue is exclusive of Goods & Services Tax (GST) and is net of discounts.

The company recognizes revenue when the amount of revenue can be reliably measured, it is probable that future economic
benefits will flow to the entity and specific entities have been met for each of the company's activities as described below.
The company bases its estimates on historical results, taking into consideration the type of customer, the type of transaction
and the specifics of each arrangement.

1.9 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which
the Company operates. (Functional Currency) The financial statements are presented in Indian rupees and all the values are
rounded to the nearest Lakhs, which is the presentation currency of company.

1.10 Tax expenses represents the sum of current tax and deferred tax

a) Current Income Tax

i, Taxes including current income-tax are computed using the applicable tax rates and tax laws.

il. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the countries where the company operates and generates taxable income.

ifi. Current income tax assets and liabilities for current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities Liability for additional taxes, if any, is provided / paid as and when
assessments are completed.

iv. Current tax related to OCI Item are recognized in Other Comprehensive Income (OCI).

b) Deferred tax

i. Deferred income tax is recognized using balance sheet approach.

ii. Deferred income tax assets and liabilities are recognized for temporary differences which is computed using the tax rates
and tax laws that have been enacted or substantively enacted at the reporting date.

ifi. Deferred income tax asset are recognized to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilized.

iv. The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be
utilized.

v. Deferred tax related to OCI Item are recognized in Other Comprehensive Income (OCI).

1.11 Provisions

Provision is recognised when:

i) The Company has a present obligation as a result of a past event,

ii) A probable outflow of resources is expected to settle the obligation and

it} A reliable estimate of the amount of the obligation can be made.

Reimbursement of the expenditure required to settle a provision is recognised as per contract provisions or when it is
virtually certain that reimbursement will be received.

Provisions are reviewed at each Balance Sheet date.

a) Discounting of Provisions

Provision which expected to be settled beyond 12 months are measured at the present value by using pre-tax discount rate
that reflects the risks specific to the liability. The increase in the provision due to the passage of time is recognised as
interest expenses.




1.12 Contingent Liabilities and contingent Assets

(a) Contingent Liabilities are disclosed in either of the following cases:

i) A present obligation arising from a past event, when it is not probable that an outflow of resources will be required
to settle the obligation; or

ii) A reliable estimate of the present obligation cannot be made; or

iii) A possible obligation, unless the probability of outflow of resource is remote.
(b) Contingent assets is disclosed where an inflow of economic benefits is probable.
{c) Contingent Liability and Provisions needed against Contingent Liability and Contingent Assets are reviewed at each
Reporting date.
(d) Contingent Liability is net of estimated provisions considering possible outflow on settlement.

1.13 Earnings Per Share

In determining earnings per share, the Company considers the net profit attributable to equity shareholders. The number of
shares used in computing basic and diluted earnings per share is the weighted average number of shares outstanding at the
year end.

1.14 Fair Value Measurement

Company measures financial instruments at fair value at each reporting date. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

« in the principal market for the asset or liability, or

« in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the company. The fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. The company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs,

1.15 Dividend to equity holders
Dividend paid/payable shall be recognised in the year in which the related dividends are approved by shareholders or board
of directors as appropriate.

1.16 Financial instruments:-

(A) Initial recognition and measurement

Financial Instruments are recognized at its fair value plus or minus transaction costs that are directly attributable to the
acquisition or issue of the financial instruments.

(B) Subsequent measurement

(i) Financial Assets

financial assets are classified in following categories:
a) At Amortised Cost

b) Fair value through Other Comprehensive Income,
c) Fair value through Profit and loss account,

a. Debt instrument at Amortised Cost

A financial asset shall be measured at amortised cost if both of the following conditions are met:

(a) the financial asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows and

(b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets measured at amortised cost using effective interest rate method less impairment if any. The EIR amortisation
is included in finance income in the statement of profit and loss.

b. Debt instrument at FVTOCI

A debt instrument is classified as at the FYTOC! if both of the following criteria are met:

« The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets,
and

« The asset's contractual cash flows represent SPPI.

Debt instruments included within the FYTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the Other Comprehensive Income (OCl}. However, the company recognizes interest
income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On de-recognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L. Interest earned is recognised using
the EIR method.

c. Debt instrument at FYTPL

FVTPL is a residual category for financial Assets. Any financial assets, which does not meet the criteria for categorization as
at amortized cost or as FVTOC!, is classified as at FVTPL.

In addition, the company may elect to designate financial asset, which otherwise meets amortized cost or FVTOCI criteria, as
at FVTPL. If doing so reduces or eliminates a measurement or recognition inconsistency. The company has not designated any
financial asset as at FVTPL.

Financial assets included within the FVTPL category are measured at fair value with all changes recognized in the P&L.
Investment in Equity instruments are measured through FVTPL.



(ii) Financial liabilities

a) Financial liabilities at Amortised Cost

Financial liabilities at amortised cost are initially recognized at fair value, and subsequently carried at amortized cost using
the effective interest rate method.

b) Financial liabilities at FVTPL

The company has not designated any financial liabilities at FVTPL.

b. Derecognition

Financial Asset

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized only when the contractual rights to the cash flows from the asset expires or it transfers the financial assets and
substantially all risks s and rewards of the ownership of the asset,

Financial Liability
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised in the
income statement.

c. Impairment of financial assets:

Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss. The Company
follows' simplified approach’ for recognition of impairment loss allowance on trade receivable. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based
on lifetime ECLs at each reporting date, right from its initial recognition

Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost
and FVTOC! debt instruments. The impairment methodology applies on whether there has been significant increase in credit
risk.

1.17 Borrowing Cost

Borrowing costs that are directly attributable to the acquisition or construction of qualifying assets are capitalized as part of
the cost of such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended
use.

All other borrowing costs are charged to Statement of Profit and Loss account in the year in which they are incurred.

1.18 The matters /accounting standards not specifically commented upon / reported here are either not applicable
and / or not relevant.




SADHOK REAL ESTATE PRIVATE LIMITED

NOTES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2020

Note: 2 Investment Property

(Amount in Lakhs)

Particulars Building

Year end 31st March 2019

Gross Carrying amount

Deemed Cost as on 01st April 2018 2,491.91
Addition during the year

Disposals during the year

Closing Gross Carrying Amount 2,491.91
Accumulated Depreciation

Opening Accumulated Depreciation 41.40
Addition during the year 119.35
Disposals during the year

Closing Accumulated Depreciation 160.75
NET CARRYING AMOUNT 31-03-2019 2,331.16
Year end 31st March 2020

Gross Carrying amount

Deemed Cost as on O1st April 2019 2,491.91
Addition during the year

Disposals during the year

Closing Gross Carrying Amount 2,491.91
Accumulated Depreciation

Opening Accumulated Depreciation 160.75
Addition during the year 113.54
Disposals during the year

Closing Accumulated Depreciation 274.29
NET CARRYING AMOUNT 31-03-2020 2,217.62

Disclosures relating to fair valuation of investment property
1)Fair value of the above investment property as at March 31, 2020 is Rs.2571.20

lakhs based on FMV as per circle rate.

2)Fair Value Hierarchy

The fair value of investment property has been determined by circle rates

provided by Stamp Authority.

The fair value measurement for all of the investment property has been

categoried as a level 3 fair value based on the inputs to the

valuation techniques used.

L




SADHOK REAL ESTATE PRIVATE LIMITED
NOTES FORMING PART OF THE BALANCE SHEET AS AT 315T MARCH 2020

Mote: 3 Other Non Current Assets (Amount in Lakhs)
As at 31st March As at 31st March
P
Seticalars 2020 2019
Security Deposits 16.07 16.07
Total 16,07 16,07

Note: 4 Cash and Cash Equivalents

|Particulars As at 31st March | As at 31st March

2020 2019
Cash on hand 0.13 0.15
|Balances with Banks 1.10 25,00
| Total 1.23 25,15

Note: 5 Current Tax Assets (net)

As at 31st March As at 31st March
2020 2019

Advance Tax and Income Tax (TDS) 46.21 38.69

Less: Direct Tax Payable

Particulars

Total 46.21 38.69

Note: 6 Other Current Assets

As at 31st March As at 31st March
2020 2019

Others Recoverable 1.83 1.64
Total 1.83 1.64

Particulars

Note: 7 Equity Share capital

|p oA As at 31st March | As at 31st March
il 2020 2019
Authorised share capital
10,000 Equity shares of Rs. 10 each b TR

1.00 1.00
Issued/Subscribed and Paid up Capital
10,000 Equity shares of Rs.10 each 1.00 1.00

1.00 1.00
7.1 Details of shareholder holding more than 5% in the company

As at 31st March 2020 As at 31st March 2019
Name of the shareholder th
N Shares % holding in the Noii Shiares % holding in the
class class

Equity shares of Rs.10/- each fully paid
KLJ Resources Limited 10,000.00 100.00 10,000.00 100.00
Total 10,000.00 100.00 10,000.00 100.00

7.2 Rights, Preferences and Restrictions attaching to shares

Equity Shares: The Company has one class of Equity Shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share held. The
dividend proposed by Board of Directors is subject to approval of the shareholder in the ensuring Annual General Meeting, except in case of Interim dividend.
In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts,
in proportion to their shareholding.

7.3 Reconciliation of the number of equity shares and share capital

Particulars As at 31st March 2020 As at 31st March 2019
No in Shares Amount No in Shares Amount
Issued/Subscribed and Paid up equity Capital outstanding at the 10,000 188 - o

beginning of the year

i;s:zd;:iuhscnbed and Paid up equity Capital outstanding at the end of 10,000 1.00 10,000 1.00




SADHOK REAL ESTATE PRIVATE LIMITED

NOTES FORMING PART OF THE BALANCE SHEET AS AT 315T MARCH 2020

MNote: 8 Other Equity

| particutars As at 31st March | As at 31st March
2020 2019
Retained Earnings (120.92) (62.98)
(120.92) (62.98)
Note: 8.1
As at 31st March | As at 31st March
s 2020 2019
Retained Earnings
As per last Balance Sheet (62.98) 17.04
Add: Profit after Tax (57.94) (80.02)
Items of Other comprehensive income recognised directly in
retained earnings
Remeasurements of defined benefits plans, net of tax = -
(120.92) (62.9 8!‘
FINANCIAL LIABILITIES - NON CURRENT
NOTE: 9 BORROWINGS
As at 31st March | As at 31st March
S 2020 2019
Secured
From Banks:
Term Loan 1,808.96 1,975.25
{Secured by equitable mortgate on Immovable Properties at DLF Magnolias, Gurgaon,
Haryana. |
1,808.96 1,975.25
Unsecured
Related Parties 344.57 -
344,57 .
Total 2,153.53 1,975.25
Less: Current maturities of long-term debt (included in note 11) 180.82 166.30
Total 1,972,71 1,808,95
Note: 10 Other Non Current Liabilities
Wit As at 31st March | As at 31st March
2020 2019
Security Deposits 244.07 244,07
Total 244.07 244.07

CURRENT LIABILITIES
NOTE: 11: FINANCIAL LIABILITIES
Other Financial Liabilities

Particulars

As at 31st March

As at 31st March

2020 2019
Current maturities of long-term borrowings (note 9) 180.82 166.30
Total 180,82 166.30

Note: 12 Other Current Liabilities

As at 31st March | As at 31st March

G 2020 2019
Statutory Liabilities 4.1 5.18
Others 0.57 250.19
Total 5.28 255.37




SADHOK REAL ESTATE PRIVATE LIMITED

NOTES FORMING PART STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2020

Note: 13 Other Income

(Amount in Lakhs)

Year Ended Year Ended
Rurticulars 31.03.2020 31.03.2019
Rental Income 228.00 228.00
Interest Income 2.12 1.16

Total 230,12 229.16

MNote: 14 Finance Costs

Year Ended Year Ended|
Particitioe 31.03.2020 31.03.2019
|Interest Paid 172.47 188.57
| Total 172.47 188.57
Mote: 15 Other Expenses

Year Ended Year Ended
Fatiauien 31.03.2020 31.03.2019
Maintenance Expenses 1.32 1.48
Electricity Expenses 0.24 0.24
Property Tax 0.10 0.10
Insurance Expenses 0.07 0.01
Legal and Professional Fee 0.08 0.10
Audit Fee 0.15 0.15
Filing Fee 0.03 0.02
Miscellaneous Expenses 0.06 0.01

Total 2.05 2.11




SADHOK REAL ESTATE PRIVATE LIMITED
Note 16. Earnings per Share:

For the year ended

For the year ended

Particulars

31st March 2020 31st March 2019

(Rs. per share) (Rs. per share)

Basic EPS
From continuing operation (579) (800)
From discontinuing operation . >
Diluted EPS
From continuing operation

(579)
From discontinuing operation :

16.1 Basic Earning per Share
The earnings and weighted average number of equity shares used in calculation of basic earning per share:-

(800)

(Amount in Lakhs)

For the year ended
31st March 2020

Particulars

For the year ended
31st March 2019

Profit attributable to equity holders of the company:

Continuing operations (57.94) (80.02)
Discontinuing operations = 4
Earnings used in calculation of Basic Earning Per Share (57.94) (80.02)
Weighted aver umber of sh for th f basi i

g age number of shares for the purpose of basic earnings per 10,000 10,000

share

16.2 Diluted Earning per Share
The earnings and weighted average number of equity shares used in calculation of diluted earning per share:-

(Amount in Lakhs)

For the year ended

Particulars
31st March 2020

For the year ended
31st March 2019

Profit attributable to equity holders of the company:

Continuing operations (57.94) (80.02)
Discontinuing operations - -
Earnings used in calculation of diluted Earning Per Share from continuing (57.94) (80.02)

operations

The weighted number of equity shares for the purpose of diluted earning per share reconciles to the weighted average number of equity

shares used in calculation of basic earning per share as follows:

Particulars For the year ended  For the year ended
31st March 2020 31st March 2019

Weighted average number of Equity shares used in calculation of basic 10,000 10,000

Effect of dilution:

Share Options = .

Weighted average number of Equity shares used in calculation of diluted 10,000 10,000

earnings per share

L



Note: - 17 Capital management

SADHOK REAL ESTATE PRIVATE LIMITED

The company manages its capital to ensure that the company will be able to continue as a going concern while maximising the return to stakeholder through optimization of the debt
and equity balance. The capital structure of the company comprises of debt and total equity of the company.

Debt Equity Ratio {Amount in Lakhs)
Particulars As on 31st March, 20 As on 315t March, 19
Borrowing (Mote No. 9 and 11} 2,153.53 1,975.25
Long term debt 2,153.53 1,975.25
Equity (Note Mo. 7 | 1.00 1.00
Other equity {Note No. 8 ) (120.92) (62.98)
Total equity {119.92) -61.98
Debt equity Ratio (17.96) (31.87)
Note 18 :Fair Value measurements
{i) Financial Instruments by Category {Amount in Lakhs)
Particulars As at 31st March, 2020 As at 31st March, 2019 |
FVTPL FvTOCI Amortised Cost FVTPL FyTOC! Amortised Cost |
Financial Assets
Cash and Cash Equi 1.23 - 25.15
Total F Assets = 1.23 - 25.15
Financial Liabilities ]
Long Term Borrowings{including ¥ - : :
current maturities) 2,153.53 1,975.25
Total Financial Liabilities - 2,153.53 + - 1,975.25 |

i} The carrying amounts of cash and cash equivalents which are due to be settled within 12 months are considered to the same as their fair values, due to short term nature.,

il} Long term borrowings are by company on p 5 such as interest rates, specific country risk factors and other risk factors, Based on this evaluation the fair value of
such payables are not materially different from their carrying amount. As the amount is immaterial, no fair valuation is required,

(i} Fair Value hierarchy
Level 1- Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2- Inputs other than quoted prices included within Level 1 that are observable for the assets or liability, either directly {i.e. as prices) or indirectly (i.e. derived form prices)

Level 3- inputs for the assets or liabilities that re not based on observable market data (unobservable inputs)

The financial assets and financial liabilties are valued at Amortised Cost, since no fair valuation technigue is being used hence, fair value hierarchy is not required.

(it} Financial risk management

The Company's principal financial liabilities comprise of only Borrowings. The main purpose of these financial liablilities is to finance the company's operations. The Company’s
principal financial assets include cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The company's financial risk activities are governed by appropriated policies and procedures and that financial risk
are identified, measured and managed in accordance with the companies policies and risk objectives. The board of directors review's and agree's on policies for managing each of these
risk, which are summarised below:-

a) Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changes in market prices. Market risk comprises Interest rate risk and
foreign currency risk. Financial instruments affected by market risk includes loans and barrowings.

i) Interest Rate Risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of change in market interest rate, the company performs a
comprehensive corporate interest rate risk management. The company is not exposed to significant interest rate risk as at the respective reporting dates,

i) Foreign Currency Risk
There are no foreign exchange transactions undertaken by the company hence, company is not exposed to foreign currency risk.
b) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the
from c s. The company {s not i to credit risk from its financial activities as at present there are no recejvables outstanding in books.

(& 's recef

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed in accordance with the comp
counterparty on the basis of the financial quotes received from the counterparty,

<) Liquidity risk

policy. of surplus are made only with approved with

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they become due. The company manages its liquidity risk by ensuring , as far as possible,
that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the company's
reputation.

The company's principal sources of liquidity are cash and cash equivalents and the borrowings from Directors. The company has also taken a loan from Bank against Immovable Property.

Note 19 Key sources of estimation uncertainty

The followings are the key assumptions concerning the future, and the key sources of estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amount of assets and liabilities with next financial year.

a) Fair and valuation process

Financial instruments are measured initially at fair value and subsequently at amortised cost on the basis of materiality. As on Balance Sheet date, Financial Asset and Liabilities are
immaterial and hence no fair valuation is required.




SADHOK REAL ESTATE PRIVATE LIMITED
b) Taxes
Deferred tax assets are recognized for unused tax losses and unabsorbed depreciation to the extent that it is probable that taxable profit will be available against which losses can be
utilised significant g it ji is required to determine the amount of deferred tax asset that can be recognised, based upon the likely timing and level of future taxable
profit together with future tax planning strategies.

Note 20. Related Party disclosures as required by Ind-AS 24 "Related party Disclosure”
10.1 Key Management Personnel:

Mr. Virendra Kumar Singhi, Director

Mr. Hanuman Jain, Director
20.2 Holding Company

KL Resources Limited (Share: 100%)

20.3 Key M P | having signifi infl

Hemant Jain, Director in Group Concerns
20.4 Disclosure of transactions with related parties: {amount in Lakhs)
Mature of Transaction Name of Related Parties Relationship 31.03.2020 31.03.201%
Interest Paid KLJ Resources Ltd. Hotding Company 12,85 15.61
Unsecured Loan Taken KLJ Resources Ltd, Holding Company 333.00 133.00
Loan Repayment (Incld. TDS) KLJ Resources Ltd. Holding Company 1,29 231.53
Rent Received (Incld. GST) KLJ Resources Ltd. Holding Company 269.04 269,04
Reimbursement of Expenses KLJ Resources Ltd, Holding Company 10.66 12.29
Outstanding Bala
Security Deposit Received KLJ Resources Ltd. Holding Company 244.07 244.07
Loan Taken KLJ Resources Ltd. Holding Company 344,57 .
Trade Recejvable KLJ Resources Ltd. Holding Company 0.22 0.09
Note 21. There are no delays in payments to Micro and Small Enterprises as required to be disclosed under the Micro, Small and Medium E D F Act, 2006. The
i ion has been d to the extent such parties have been identified on the basis of information available with the company.

Note 22.Lease Arrangements
The Company has not taken any Financial Lease.
Immovable Property held for rental income and capital i ified as i tment y as par Ind AS 40

Note 23, Approval of financial statement
The financial statements were approved for issue by the Board of Directors on 06/07/2020

As per our report of even date attached
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